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Business license taxes are closely tied to the health of the local economy, and are projected to 
increase by 4 percent to an estimated $3.8 million in FY 2014-15.  There are currently about 9,332 
licensed businesses in Carlsbad, with just over 2,468 of them home-based.   
 
All other revenues include transfer taxes, interest earnings, ambulance fees, recreation fees, 
and other charges and fees.  The estimate for Fiscal Year 2014-15 totals $16.3 million, a 
$906,000, or 5.9 percent, increase from the previous year.   
 
Interdepartmental charges are generated through engineering services charged to capital 
projects, reimbursed work from other funds and miscellaneous interdepartmental expenses 
charged to funds outside the General Fund for services performed by departments within the 
General Fund.   
 
Transfer taxes are those taxes paid to the county upon the transfer of interests in real estate. The 
tax is 55 cents per $1,000 of property value, and is split equally between the county and the city.  
Carlsbad expects to receive approximately $1.1 million in transfer taxes for FY 2014-15, which is 
essentially unchanged from FY 2013-14.  Although housing prices have increased, very low 
inventories indicate a lack of sales activity.  Sales activity is projected to remain relatively low, as 
Fed action and an improving overall economy put upward pressure on mortgage rates.  Income 
from investments and property includes interest earnings, as well as rental income from city-
owned land and facilities. The city is expected to earn about $2.5 million in interest on its General 
Fund investments for Fiscal Year 2014-15, as the yield on the city’s portfolio is expected to be 
approximately one percent and is not expected to substantially improve in the coming fiscal year.  
 

                        
 
Overall, as reflected in the bar chart, General Fund revenues are expected to be up 4.8 percent 
from FY 2013-14, as property tax, sales tax, and TOT continue to improve.  Although the city 
experienced revenue growth between 9 and 17 percent in the late 1990’s, it was not sustainable.  
Much of those increases were due to the opening of new hotels, restaurants, retail centers, and 
new home development.  As new development slows, it will be increasingly more difficult to 
produce double-digit growth in revenues.  An improving economy is certainly driving General Fund 
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